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E.O. 11652: N/A 
TAGS: EIND EGEN LE 

SUBJECT: MAJOR PROJECT - SOUTH LITANI 

1. REPRESENTATIVE OF INTERNATIONAL ENGINEERING CO. 

HEC) CALLED ON EMBASSY JUNE 21 TO EXPRESS DISAPPOINT- 
MENT ABOUT LOSING PARTICIPATION IN SOUTH LITANI IRRIGA- 
TION PROJECT TO FRENCH FIRM AFTER BEING GIVEN ORAL 
ASSURANCES THAT THEY WOULD GET THE JOB. 

2. CHECK MADE BY EMBASSY CONFIRMS FACT THAT FRENCH FIRM 
(GERSAR) HAD IN FACT BEEN AWARDED CONTRACT ON PREVIOUS DAY. 

3. FROM PREVIOUS CONVERSATION WITH IEC REPRESENTATIVE 
(PIKE), IT WAS EVIDENT THAT PRESIDENT OF LITANI RIVER 
AUTHORITY, KAMAL KHOURY, WAS VERY ENCOURAGING AND HAD 
LED IEC TO BELIEVE IT HAD INSIDE TRACK. 

4. EMBOFF APPROACHED KHOURY PERSONALLY ABOUT THIS MATTER 
IN ORDER TO EXPRESS OUR GREAT DISAPPOINTMENT. KHOURY'S 
REACTION WAS THAT HE HAD INDEED HOPED TO SEE IEC GET 
CONTRACT AND HAD GONE OUT OF HIS WAY TO FACILITATE 
MATTERS. HE HAD THE IMPRESSION, HOWEVER, HE SAID IN 
CONFIDENCE, THAT IEC WAS EITHER NOT INTERESTED IN THE 

JOB OR NOT UP TO IT. 
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5. KHOURY IS WELL AWARE OF IECS REPUTATION AND HIS 
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REPLY CAME AS A SURPRISE. HIS STATEMENT, THEREFORE, 
MIGHT WELL HAVE BEEN MERELY A PRETEXT RATHER THAN 
AN EXPLANATION. FRENCH FLEXIBILITY WITH RESPECT TO 
"FACILITATING" THE AWARD OF CONTRACTS IS WELL KNOWN 
AND HAS BEEN REFERRED TO PREVIOUSLY BY THE EMBASSY 
(SEE BEIRUT 4788). 

6. LITANI RIVER AUTHORITY REMAINS SOURCE OF FURTHER 
IMPORTANT CONTRACTS. FOR THIS REASON OUR APPROACH TO 
KHOURY WAS SOMEWHAT CIRCUMSPECT. 

GODLEY 
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